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July 24, 2015

Kimberly D. Bose, Secretary

Federal Energy Regulatory Commission
888 First Street, NE

Room 1A

Washington, DC 20426

Re: Tennessee Gas Pipeline Company, L.L.C., Docket No. PF14-22-000
Northeast Energy Direct Project
Submittal of Draft Environmental Report (Resource Reports 1 through 13) and Project Scope
Update

Dear Ms. Bose:

Tennessee Gas Pipeline Company, L.L.C. (“Tennessee’) submits the second draft of the
Environmental Report (Resource Reports 1 through 13) for the Northeast Energy Direct Project (“NED
Project” or “Project”), and also provides an update regarding the Project’s anticipated scope. On
September 15, 2014, Tennessee filed a request to use the Federal Energy Regulatory Commission’s
(“Commission”) pre-filing procedures for the proposed Project, and the Commission approved
Tennessee’s request to use the pre-filing procedures for the Project. As part of the pre-filing process,
Tennessee submitted drafts of Resource Reports 1 and 10 for the Project on November 5, 2014. On
December 8, 2014, Tennessee filed a revised draft of Resource Report 1, which reflected the adoption of
two major route alternatives for the Wright, New York to Dracut, Massachusetts Pipeline Segment of the
Project (referred to as the “Market Path component™). On March 13, 2015, Tennessee submitted the first
draft of the Environmental Report (Resource Reports 1 through 13) to the Commission. Tennessee has
also conducted 20 open houses throughout the Project area to provide information to affected stakeholders
about the Project and to respond to questions raised by those stakeholders.

As identified in the September 15, 2014 letter requesting to use the pre-filing process for the
Project, Tennessee is developing the NED Project to meet the growing energy needs in the northeast U.S.,
and more specifically, in the New England region, by adding significant pipeline capacity that will
alleviate the transportation constraints in the region and lead to lower natural gas costs over time. To
meet the demand in this region, Tennessee noted that it was scaling the NED Project to provide up to 2.2
billion cubic feet (“Bcf/day”) into the market and discussed the ongoing negotiations and marketing
efforts with potential customers aimed at the execution of long-term binding agreements. As further
discussed in the September 15, 2014 letter, for purposes of the environmental review of the NED Project
during pre-filing, Tennessee proposed facilities, including a 36-inch diameter mainline pipeline from
Wright, New York to Dracut, Massachusetts capable of transporting up to 2.2 Bcf/day of natural gas on a
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firm basis. These facilities and associated environmental impacts were reflected in the draft resource
reports that have been submitted to date in this pre-filing proceeding. Tennessee further noted that,
depending on market conditions and regional developments, it may ultimately propose to proceed with a
30-inch diameter pipeline from Wright, New York to Dracut, Massachusetts in the certificate application
for the Project.

As a part of the ongoing pre-filing process, Tennessee, as a result of its ongoing negotiations with
customers for the NED Project, has now determined that it will proceed with the 30-inch diameter
pipeline from Wright, New York to Dracut, Massachusetts. Tennessee is also making several other
adjustments to the Market Path component of the Project, in order to better meet the current needs of its
customers. As a result, Tennessee intends to file its certificate application to meet the full design capacity
of 1.3 Bef/day of natural gas into northeast U.S. and New England markets.! Tennessee will continue to
evaluate the needs of the market and reserves the right to amend the Project scope and construction
schedule as needed to most effectively meet the demand needs of the market commitments supporting the
Project

The specific revisions to the NED Project facilities, which are reflected in the second draft of the
Environmental Report that is submitted with this filing, include:

. Installation of a 30-inch diameter mainline pipeline from Wright, New York to Dracut,
Massachusetts (rather than 36-inch diameter pipeline).
o Minor extensions of two pipeline loops in Pennsylvania (Loop 317-3 extended from

22.72 miles to 28.86 miles, and Loop 319-3 extended from 9.09 miles to 10.01 miles),
and minor reduction of the Pennsylvania to Wright Pipeline Segment in Pennsylvania
(reduced from 38.03 miles to 37.14 miles).

. Revisions to the proposed horsepower (“HP”) to be installed at the following new
compressor stations:
= Market Path Head Station --21,600 HP (increased from 20,000 HP)
= Market Path Mid Station 1 -- 41,000 HP (decreased from 90,000 HP)
. Market Path Mid Station 2 --41,000 HP (decreased from 80,000 HP)
= Market Path Mid Station 3 -- 41,000 HP (decreased from 80,000 HP)
= Market Path Mid Station 4 -- 41,000 HP (decreased from 80,000 HP)

. Revision of the diameter of the proposed Lynnfield Lateral in Massachusetts from 20
inches to 24 inches.
o Removal of the proposed North Worcester Lateral and the Stamford Loop (reduction of

approximately 15.6 miles), the proposed North Worcester meter station in Massachusetts,
and proposed modifications at three existing meter stations in Connecticut (Long Ridge,
Stamford, and New Britain)(as previously disclosed in a June 2, 2015 filing).

. Addition of modifications to one existing meter station in Connecticut (Easton) and to
nine meter stations in Massachusetts (Southbridge, Spencer, Leominster, Lunenburg,
Lexington, Burlington, Arlington, Reading, and Essex).

. Removal of the Dalton Meter Station in Massachusetts.

1 As noted in Section 1.0 of draft Resource Report 1 included with this filing, the Supply Path component will
transport up to 1.0 Bcf/day, and the Market Path component will transport up to 1.3 Bcf/day. The reason for the
difference in capacity volumes of the two Project components is that Tennessee is assuming a certain amount of
volumes to flow on the Market Part component facilities from sources other than the Supply Path component.
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The revisions to the Project represent the result of Tennessee’s complete engagement in the
Commission’s pre-filing process, which is meant to provide a forum to refine a potential project prior to
the filing of a formal certificate application with the Commission. The NED Project is being developed to
serve the northeast U.S. and New England regions. The New England region, as a whole, stands to
benefit from the NED Project as it will enable New England to sustain its reliance on natural gas-fired
generation and to lower energy costs by providing scalable transportation capacity attached to lower cost,
near-by domestic natural gas. Access to significant, reliable and abundant quantities of lower priced
natural gas will benefit consumers in the northeast U.S. and New England and will encourage capital
investment in commercial and industrial ventures adding to the regions’ economies. The Project will
provide regional confidence in competitively priced natural gas supplies for decades to come providing
stability in a critical fuel source. Tennessee’s fully integrated natural gas pipeline transportation System
also will enable the Project to provide additional access to diverse supplies of natural gas to expansion
customers in the northeast U.S. and New England regions.

Tennessee intends to file the certificate application for the Project, referencing the Project facility
scope referenced herein and in the second draft of the Environmental Report, in October 2015. As part of
the final Environmental Report, Tennessee will respond to the scoping comments that are submitted to the
Commission during the scoping period set for the Project (commencing June 30, 2015 and continuing
through August 31, 2015).

Draft Environmental Report

Tennessee has organized the draft Environmental Report filed herein into the following volumes
described below, pursuant to the Commission’s Critical Energy Infrastructure Information (“CEII”)
guidelines:

Public

Volumes | and Il (two binders) are comprised of the following:

Draft Environmental Reports (Resource Reports 1 through 13)
. Appendices A through P to the draft Environmental Resource Reports

Privileged (Other Non-Public)

Volume Il ( binders) is comprised of Appendices AA, BB, CC, DD, and EE to the draft
Environmental Report, including confidential landowner information and cultural resource
information that is part of Resource Reports 1, 3, and 4.
Volume IV (one binder) is comprised of the following:

CEIlIl (Non-Public)

. Appendix AAA to the Environmental Report (Preliminary Compressor Station Drawings)

Tennessee respectfully requests that Volume 11l be accorded privileged and confidential
treatment, pursuant to Section 388.112 of the Commission’s regulations, 18 C.F.R. § 388.112 (2014), and
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has marked both volumes with the legend “Privileged and Confidential — Do Not Release”. Tennessee
also requests that Volume IV be accorded a designation of Critical Energy Infrastructure Information
pursuant to Section 388.113(c) of the Commission’s regulations, 18 C.F.R. § 388.113(c) (2014), and has
marked both Volumes Il and VI with the legend “Contains Critical Energy Infrastructure
Information - Do Not Release”.

On May 15, 2015, Tennessee received comments from Commission staff on the first draft
Environmental Report, filed on March 13, 2015. The Commission staff requested that Tennessee
incorporate the requested information in response to these comments in revised resource reports and to
include a matrix that identifies the specific locations in the resource reports where the information
requested in these comments may be found. As an attachment to this filing, Tennessee includes the
requested matrix which identifies the specific location of requested information in the revised
Environmental Report or the timing of providing that information. The attached matrix also addresses
comments from the Environmental Protection Agency (Attachment A to the Commission’s May 15, 2015
Letter) and the U.S. Fish and Wildlife Service, New York Field Office (Attachment B to the
Commission’s May 15, 2015 letter).

In accordance with the Commission’s filing requirements, Tennessee is submitting this filing with
the Commission’s Secretary through the eFiling system. Tennessee is also providing complete copies of
this filing to the Office of Energy Projects. Any questions concerning the enclosed filing should be
addressed to Ms. Jacquelyne Rocan at (713) 420-4544 or to Ms. Shannon Miller at (713) 420-4038.

Respectfully submitted,

TENNESSEE GAS PIPELINE COMPANY, L.L.C.

By: Is! J. Curtis Moffatt
J. Curtis Moffatt
Deputy General Counsel and Vice President Gas
Group Legal

Enclosures

CcC: Mr. Michael McGehee
Mr. Rich McGuire
Mr. Eric Tomasi



